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STRATEGY FACTS
Discipline                              Bottom-up/ 
                         Active Management

Process                              Fundamental 

Strategy Assets*                     $192 Million

Inception                                  3/31/2011

Portfolio Management Team   
Wei Li, Ph.D., CFA 
Douglas M. Jackman, CFA 
Jinwen Zhang, Ph.D., CFA 
John Wu, Ph.D., CFA 
Rex Mathew, CFA, CMA

Asset Class   
Emerging Markets

Capitalization   
Mid-to-Large Cap

Style   
Core/Value

Benchmark 
MSCI Emerging Markets (net)  

Minimum Initial Investment   
$100,000

AVERAGE ANNUAL RETURNS AS OF MARCH 31, 2023

1ST QTR YTD 1Yr 3Yrs 5Yrs 10Yrs
EM ADR Composite (gross) 2.80% 2.80% -11.79% 7.76% -1.52% 1.77%
EM ADR Composite (net) 2.55% 2.55% -12.70% 6.66% -2.55% 0.67%
MSCI Emerging Markets Index (net)1 3.96% 3.96% -10.70% 7.83% -0.91% 2.00%

Past performance should not be construed as a guarantee of future performance.  Performance includes the reinvestment of 
all income.  The presentations above and below are shown as  additional/supplemental information only and complements the 
Composite Disclosure on Page 5. Performance is preliminary and subject to change.

EMERGING MARKETS ADR STRATEGY
The Thomas White Emerging Markets ADR Strategy is designed to benefit from opportunities for future 
economic growth in the world’s emerging market countries. Portfolio holdings are principally in 
securities issued by mid and large emerging market companies across the globe, or whose businesses 
are closely associated with developing countries. Up to 20% of the investment portfolio may include 
securities issued by developed market companies, as well as less developed countries, such as frontier 
markets.

TWI Index
EM Asia 63% 79%
EM Latin America 8% 8%
EM EMEA 6% 12%
Dev Markets 19% -
Cash 5% -

Capturing Value Worldwide® 3.31.20233.31.2023
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REGIONAL ALLOCATION

CONTACT
Douglas M. Jackman, CFA 
President & Portfolio Manager
312-663-8402
djackman@thomaswhite.com

*Strategy assets includes $154 Million in AUM 
and $38 Million in UMA assets.

TOP TEN COUNTRIES TOP TEN HOLDINGS

Company Country GICS Sector Weight
Taiwan Semiconductor ADR Taiwan Info Tech 6.4%

Tencent Holdings ADR China Comm Services 4.5%

Alibaba Group Holding ADR China Cons Disc 3.7%

Shell plc ADR United Kingdom Energy 3.4%

TotalEnergies ADR France Energy 3.1%

HDFC Bank Limited ADR India Financials 2.9%

Glencore plc ADR United Kingdom Materials 2.8%

Shinhan Financial Group ADR Korea Financials 2.8%

Silicon Motion Technology ADR Taiwan Info Tech 2.8%

ICICI Bank Limited ADR India Financials 2.6%

Total Number of Holdings:  42                                Top 10 Holdings Weight: 39.1%

Country Weight
China 27.6%

India 12.0%

Korea 11.2%

Taiwan 10.6%

United Kingdom 8.1%

Brazil 5.8%

South Africa 3.6%

France 3.3%

United States 2.4%

Greece 2.2%

Total Weight: 86.7%
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The Thomas White Emerging 
Markets ADR strategy is 
managed by the firm’s five-
member Investment Committee. 
The ethnically and culturally 
diverse Investment Committee 
averages 26 years of experience 
and 24 years together at the firm.
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The securities mentioned herein are intended to be representative of recent holdings in Emerging Markets ADR portfolios managed by 
Thomas White International, Ltd. The composition of each individual portfolio is unique and the securities mentioned here may not be 
included in all accounts. Please consult your investment advisor to discuss the details of your portfolio. This publication is not a solicitation to 
buy or sell securities. Past performance should not be construed as a guarantee of future performance.
Information shown with regards to top ten countries and holdings, regional/sector allocations and weightings, market cap exposure and 
other portfolio characteristic information is based on the model portfolio managed by the firm.
1The MSCI Emerging Markets Index is a free float-adjusted market capitalization-weighted index that is designed to measure the equity 
market performance of emerging markets. The index is unmanaged and returns assume the reinvestment of dividends. It is not possible to 
invest directly in an index.
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MARKET CAP EXPOSURE

                           TWI Index

Large Cap 
( > $15 B) 68% 66%

Mid Cap 
($2 - $15 B) 32% 34%

Small Cap 
( < $2 B) 0% 0%

Data Source:  FactSet

For investment professionals only

PORTFOLIO

Characteristics TWI Index
P/E (Excluding Neg. Earnings) 8.5x 12.4x
P/E FY1 Est 9.3x 11.8x
Dividend Yield 3.2% 3.3%
Price/Book 1.2x 1.6x
3yr Earnings Growth 34.4% 29.1%
PEG Ratio 0.2x 0.4x
Wtd Avg Mkt Cap $118B $109B
Wtd Median Mkt Cap $42B $29B
No of Holdings 42 1,379
Turnover (1 year) 43% -

TWI Index
Financials 20% 21%
Cons Disc 15% 14%
Comm Services 15% 11%
Info Tech 13% 21%
Industrials 9% 6%
Energy 9% 5%
Materials 7% 9%
Health Care 3% 4%
Utilities 2% 3%
Cons Staples 2% 7%
Real Estate - 2%
Cash 5% -

SECTOR ALLOCATION



We believe the softer than 
expected economic growth 
trends in emerging countries 
in recent months are likely 
temporary and the pace of 
expansion could improve in 
several large countries by the 
second half of the year. Unlike 
most developed markets where 
interest rates are likely to remain 
elevated for an extended period, 
several emerging countries could 
see lower rates over the next 
year.

(312)-663-8300  |  www.thomaswhite.com Page 3For investment professionals only

First Quarter 2023 Commentary

The Thomas White Emerging Markets ADR strategy returned +2.80%, gross of fees, for the first quarter 
of 2023 compared to the MSCI Emerging Markets Index (net), which returned +3.96% during the same 
period. 

Emerging market equities ended the first quarter with moderate gains, sustaining the rebound from 
the last quarter of the previous year. Investor sentiment was buoyant at the beginning of the year on 
optimism about healthy economic trends, despite higher interest rates. Investors were also hopeful 
of a strong earnings recovery in most emerging countries, especially in China where the pandemic-
related restrictions were largely removed. Some of that optimism faded as the Chinese economic 
reopening has been slower than expected. At the same time, banking sector turbulence in the U.S. and 
Europe has also dulled the near-term global growth outlook. Nevertheless, investors remain hopeful of 
accommodative monetary policy by the second half of the year as inflation risks decline. 

PORTFOLIO REVIEW 

After lagging for much of the last year, technology stocks recovered during the quarter on signs that 
semiconductor and hardware demand is not as weak as feared. The communication sector also 
outperformed on expectations that China’s reopening could help the online communications and 
entertainment companies. More economically sensitive sectors such as industrials and materials ended 
the quarter with moderate gains as demand outlook remains fairly positive. Defensive sectors such as 
healthcare and utilities lagged after last year’s outperformance. Energy stocks also underperformed as 
energy prices remained subdued on slower than expected demand recovery in China. 

Stock selection was positive in the industrials, materials, utilities, and healthcare sectors. Ineffective 
stock selection in the financials, communication services, consumer discretionary and consumer staples 
sectors hurt the portfolio’s relative performance when compared to its benchmark during the review 
period. Being overweight the communication services sector was beneficial while an underweight in 
technology detracted from relative performance. 

We believe the softer than expected economic growth trends in emerging countries in recent months 
are likely temporary and the pace of expansion could improve in several large countries by the second 
half of the year. Unlike most developed markets where interest rates are likely to remain elevated for 
an extended period, several emerging countries could see lower rates over the next year. This should 
implicitly support domestic consumer demand and corporate earnings in the coming quarters. Lower 
rates would also reduce the stress on leveraged corporate borrowers and lessen credit risks for the 
banking sector. 

Even after the recovery over the last two quarters, emerging market valuations based on forward 
earnings, which as of the end of March for the MSCI EM Index were 11.8 times expected earnings, 
remain lower than long-term trends. Emerging market equities are also inexpensive when compared 
to most developed markets, with over 16 times expected earnings for the developed MSCI World 
Index, and currently offer a reasonably attractive dividend yield of over 3% for the MSCI EM Index. In 
our opinion, many of the prevailing geopolitical risks are already reflected in lower emerging market 
valuations. Further easing of geopolitical tensions, compared to last year, could potentially lift emerging 
market equity valuations.

Taiwan Semiconductor was the top contributor to returns as strong demand for advanced chips is likely 
to help sustain earnings even as the comanp’s valuation continues to be inexpensive. Chinese gaming 
and communications provider Tencent advanced on expectations of easier regulatory approval of 
new games while online search provider Baidu benefited from signs of a recovery in advertisement 
spends. Ecommerce group Alibaba rebounded after announcing plans to restructure and spin-off 
different business units to reduce regulatory risks. In our view, these efforts could unlock significant value 
to minority shareholders when completed. Brazilian aircraft maker Embraer also saw strong gains during 
the quarter, helped by healthy order flows for new aircraft.
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Brazilian wealth manager XP continued to underperform and was sold during the quarter as margins 
remained under pressure on asset outflows and higher costs. After their strong rebound in the 
previous quarter, some of the portfolio’s Chinese holdings such as JD.com and Meituan were hurt by 
management comments about intensifying competition and higher operating costs. Korean telecom 
operator KT Corp declined after unexpected government comments on higher costs to consumers. Past 
experience indicates that these are short-term headwinds triggered by domestic political compulsions 
and are unlikely to cause meaningful damage in the medium to long-term. JBS, the world’s largest 
meatpacker, remained weak as stubbornly higher input costs continued to pressure margins. 

Purchases during the quarter included Galaxy Entertainment, a market leader in Macau gaming and 
hospitality, that is expected to benefit from the recovery in tourist arrivals. Insurer Prudential, which 
is predominantly Asia focused, was added as new business and margins are likely to improve in the 
coming quarters. Brazilian pulp maker Suzano was also purchased as ongoing capacity expansion 
could offer significant revenue growth potential and lower operating costs. Cement manufacturer 
Cemex, steelmaker Gerdau and power tool maker Techtronic Industries were sold as the slowdown in 
global construction could hurt demand. 

OUTLOOK

Economic growth in emerging countries is likely to hold steady relative to last year even as the 
developed economies are expected to see a meaningful slowdown this year. The International 
Monetary Fund (IMF) expects major economies in Asia to expand at a faster pace compared to 
last year though the energy and commodity dependent economies in the Middle East and Latin 
America are likely to face slower growth. China’s reopening and the still healthy consumer demand 
in advanced economies are expected to help export dependent Asian countries such as Korea and 
Taiwan. India is likely to remain the fastest growing economy in the region, though the pace of growth is 
expected to moderate from last year’s levels.  

Though the pace of China’s economic reopening has disappointed investors in recent months, there 
are clear signs of improving domestic demand in the country. Monthly surveys indicate steady gains 
in both manufacturing and services activity while credit demand is also rising. While fiscal support 
measures continue to be limited and targeted, the Chinese central bank is ensuring easy liquidity to 
support the recovery. Exports out of China are also holding up, and sustaining the manufacturing sector 
output, as external demand has so far remained resilient.
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Purchases during the quarter 
included Galaxy Entertainment, 
a market leader in Macau 
gaming and hospitality, that 
is expected to benefit from 
the recovery in tourist arrivals. 
Insurer Prudential, which is 
predominantly Asia focused, 
was added as new business and 
margins are likely to improve in 
the coming quarters..

TOP FIVE CONTRIBUTORS* TO PORTFOLIO PERFORMANCE DURING Q1 2023

Security Average Weight % Contribution to Return %
Taiwan Semiconductor 7.3 +1.49

Tencent Holdings 5.2 +0.99

Embraer 2.1 +0.87

Alibaba Group 3.6 +0.70

Baidu 1.6 +0.47

BOTTOM FIVE DETRACTORS* TO PORTFOLIO PERFORMANCE DURING Q1 2023

Security Average Weight % Contribution to Return %
XP 1.2 -0.46

JD.com 2.0 -0.42

Meituan 1.1 -0.40

KT Corp 2.2 -0.35

JBS 1.8 -0.33

For investment professionals only
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* The data shown is based on an overall representative account within the strategy, using information received from what 
we believe to be reliable third parties. Portfolio holdings are subject to change at any time and should not be considered 
a recommendation to buy or sell any security.
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Emerging Markets ADR Equity Performance Disclosure

The Emerging Markets ADR Composite contains fully discretionary Emerging Markets ADR accounts and for comparison purposes is measured against the MSCI 
Emerging Markets (net) Index. The MSCI Emerging Markets (net) Index uses withholding tax ranges applicable to Luxembourg based holding companies.
Thomas White International, Ltd. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Thomas White International, Ltd. has been independently verified for the periods July 1, 1992 through December 31, 2021. A firm 
that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable requirements of the GIPS standards. 
Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, 
presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis.  The 
Emerging Markets ADR Composite has been examined for the periods  April 1, 2011 through December 31, 2021. The verification and performance examination 
reports are available upon request. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the 
accuracy or quality of the content contained herein.
Thomas White International, Ltd. is an independent registered investment adviser. A list of composite descriptions, a list of limited distribution pooled fund descriptions, 
and a list of broad distribution pooled funds are available upon request. 
The Emerging Markets ADR Composite has an inception date and a composite creation date of April 1, 2011. Results are based on fully discretionary accounts under 
management. Non-fee-paying accounts are not included in this composite. Leverage is not used in this composite. Past performance is not indicative of future results. 
The U.S. Dollar is the currency used to express performance. Returns are presented gross and net of management fees and include the reinvestment of all income. All 
dividends are included in performance calculations as net dividends. Foreign withholding taxes on ADR holdings may be deducted from either income or principal 
cash depending on the policy of the applicable custodian. Beginning January 1, 2013, gross returns are shown as supplemental information. Gross returns for wrap 
accounts are gross of all fees and transaction costs; gross returns for non-wrap accounts are gross of all fees, but net of transaction costs. Net returns for both wrap 
and non-wrap accounts are reduced by all fees and transaction costs incurred. For wrap accounts, other than brokerage commissions the fee includes investment 
management, portfolio monitoring, consulting services, and in some cases, custodial services. Net of fee performance was calculated using actual management fees. 
The annual composite dispersion is an asset-weighted standard deviation calculated, using gross returns, for the accounts in the composite the entire year. The three-
year annualized standard deviation measures the variability of the composite gross returns and the benchmark returns over the preceding 36-month period. Policies for 
valuing investments, calculating performance, and preparing GIPS Reports are available upon request. 
The investment management fee schedule for the composite is as follows: for the first $25 million, 0.75%; for the next $25 million, 0.65%; over $50 million, 0.55%. The wrap 
program may charge an all-inclusive fee as high as 3.00%. Wrap fees are available upon request from the wrap sponsor. Actual investment advisory fees incurred by 
clients may vary.

1Pure gross-of-fees returns do not reflect the deduction of any expenses, including trading costs, and are supplemental to net returns. 
2Composite dispersion is not shown for periods where there are an insufficient number of portfolios in the composite for the entire year.
3The three-year annualized ex-post standard deviation is not presented because 36 monthly returns are not available for periods prior to January 1, 2014.
4Returns shown above for the year 2011 represent period-to-date returns beginning April 1, 2011 and ending December 31, 2011.
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Year End USD Millions Total Firm 
Assets (Millions)

% of Firm 
Assets

% of Wrap 
Assets

Accounts at 
Year End Pure Gross1 Net Annual Std. 

Deviation2
3-Year Std. 
Deviation3

MSCI 
Emerging 

Markets (net)

3-Year Std. 
Deviation 
(Index)3

2022 128 443 29% 99% 490 -21.41% -22.22% 0.6 23.36% -20.09% 20.26%

2021 196 668 29% 91% 515 -2.37% -3.38% 0.4 21.06% -2.54% 18.33%

2020 184 683 27% 100% 440 15.21% 14.02% 1.1 22.44% 18.31% 19.60%

2019 142 748 19% 100% 381 22.59% 21.27% 0.4 15.72% 18.42% 14.17%

2018 99 656 15% 100% 314 -14.69% -15.67% 0.2 14.08% -14.57% 14.60%

2017 126 1,592 8% 100% 294 35.20% 33.60% 0.6 13.34% 37.28% 15.35%

2016 65 1,937 3% 100% 216 4.06% 3.01% 0.5 14.61% 11.19% 16.07%

2015 36 2,130 2% 99% 140 -9.64% -10.54% 0.2 14.11% -14.92% 14.05%

2014 22 2,320 1% 99% 124 1.28% -0.06% 0.6 15.07% -2.19% 15.00%

2013 7 2,277 <1% 97% 27 1.24% 0.19% - - -2.60% -

2012 0.2 1,962 <1% 0% Five or fewer 20.21% 19.04% - - 18.22% -

2011 0.2 1,426 <1% 0% Five or fewer -17.19%4 -17.60%4 - - -20.06%4 -


